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EARLY THIS YEAR, consumers viewed their
financial situations and prospects more fa-
vorably than a year ago, and the propor-
tion who planned to make major expendi-
tures during 1959 was moderately larger
than in early 1958, according to the pre-
liminary findings of the fourteenth annual
Survey of Consumer Finances.
1 This Sur-
vey was conducted in January and Feb-
ruary 1959 by the Board of Governors of
the Federal Reserve System in cooperation
with the Survey Research Center of the Uni-
versity of Michigan. Personal interviews
with a representative sample of the con-
sumer population provided information on
consumers' financial positions, views about
their own and general economic prospects,
and their plans for purchasing durable goods
and houses during the year.
The recovery in economic activity that
had occurred by early 1959 was reflected
in an increase from early 1958 in the pro-
portion of consumer spending units who
1 These findings are based on preliminary tabula-
tions of about 2,550 interviews taken in January and
February 1959 in the 12 largest metropolitan areas
and 54 other sampling areas throughout the country.
Additional interviews and adjustments for differential
response rates in various strata of the sample will be
incorporated in the tabulations that will be published
in later articles in the Federal Reserve BULLETIN. In
past years differences between preliminary and final
data have been small.
The Survey of Consumer Finances, like other
sample surveys of this type, is subject to response
as well as sampling errors. As a result of such factors,
undue importance should not be attached to small
changes in the data from year to year. For tables
of sampling errors in Survey data see the Federal
Reserve BULLETIN, September 1958, pp. 1041-42.
said that they were earning more than a year
earlier and a corresponding decrease in the
proportion who said they were earning less.
This improvement in rate of income was re-
ported by all of the major occupational
groups, and was reflected in a more favor-
able evaluation of individual financial posi-
tions. Nearly four in ten consumers reported
that they were better off financially than a
year ago, compared with one in three con-
sumers in early 1958. Consumers' views on
their financial situations in early 1959 were
about the same as in early 1955, but were
slightly less favorable than those reported at
the beginning of 1956 and 1957.
The distribution of consumer income for
1958 was similar to that in 1957 and 1956,
with about two-fifths of all consumer units
having incomes of $5,000 and over in each
of the three years. In early 1959 about
three-fourths of all consumers held some
liquid assets. This was about the same
proportion as in the two preceding years.
There were some declines in the size of
holdings reported early this year, however,
as the proportion of consumers with small
holdings (under $200) increased and the
proportion with intermediate-size holdings
($l,000-$5,000) decreased.
Early this year consumers were much
more optimistic than a year ago about their
earnings prospects and about general busi-
ness conditions during the coming year.
More than four in ten consumers expected
their earnings rate to improve over the year
and less than one in ten expected it to de-
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1 Preliminary data for early 1959 are based on the first 2,550 spend-
ing units interviewed and have not been adjusted for nonresponse.
Data for previous years are based on complete surveys and adjusted
for nonresponse.
2 Based on data for nonfarm spending units only.
3 Liquid assets include U. S. Government savings bonds, checking
accounts, savings accounts in banks, and shares in savings and loan
associations and credit unions; currency is excluded. Data prior to
1959 include postal sayings accounts, which were held by less than
2 per cent of all spending units in 1958. Data prior to 1957 include
also marketable U. S. Government bonds, which were held by about
1 per cent of all spending units in 1957.
4 Data not available.
5 Data are based on question: "Now considering the country as a
whole, do you think that during the next 12 months we will have
good times or bad times, or what?"
6 Spending units that reported they would, probably would, or
possibly would buy, or that had already bought, in Survey year.
7 Includes only planned expenditures of $50 or more.
8 Data for automobiles are based on planned expenditures of spend-
ing units that reported they would or probably would buy or had
already bought; data for other items include, in addition, planned
expenditures of spending units that reported they possibly would
buy. Medians shown are interpolated from bracket amounts starting
in 1952.
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cline. The outlook was a little more opti-
mistic than in early 1957 and considerably
more optimistic than in most previous post-
war years. This improvement in income
outlook was general for most income and
occupational groups. Consumer expecta-
tions about general business conditions dur-
ing the coming year improved substantially
from early 1958, and were only slightly less
optimistic than in the 1955-57 period. Early
this year more than one-half of the con-
sumers expected business conditions to be
good during the coming year, while less than
one-fifth said they expected bad times.
For the most part, consumers also expect
higher prices. Three-fifths of all spending
units reported that they expect retail prices
to rise during the year, and less than one-
tenth expect prices to decline. A year ago
slightly less than one-half of consumers ex-
pected price increases.
Except for a substantial rise in plans to
buy houses, consumers' buying plans in gen-
eral were only moderately above a year ago.
The proportion of consumers planning to
make expenditures on cars, on other durable
goods, or on home improvement and main-
tenance increased to 50 per cent early this
year from 47 per cent a year earlier, but
the average planned expenditure declined
moderately.
The proportion of consumers reporting
plans to buy new cars during the year rose
from the relatively low level of early 1958
but was still below the levels in the pre-
vious three years. The median price con-
sumers expected to pay reached a new high
of $3,030. While the proportion of con-
sumers that planned to buy used cars was
above that of most recent years, it was down
from the high reached last year, and the
median price consumers expected to pay was
lower than a year ago.
The proportion of consumer units with
intentions of buying a house in 1959 was
much larger than last year and about as
large as the previous high levels in 1955
and 1956. Nearly one-fourth of consumers
reported that they intended to make ex-
penditures on home improvements or main-
tenance. This was a larger proportion than
in any other recent year, but the median
planned expenditure was somewhat lower.
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